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Exploring the Factors that Influence the Fortune 500 Rankings
—Empirical Analysis Based on Rank Selection Model
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Abstract

The Fortune Global 500 is the world’s 500 largest companies selected annually by
Fortune magazine in the United States. Since released in 1995, it has been the most famous
and authoritative list of large companies in the world. Through the list, the rise and fall of
the company as well as the changes in the company’s operating income, profits,
shareholders’ equity, and the number of employees can be understood. The threshold for
entering the ranking list is the minimum sales revenue, but the factors that affect the sales
revenue of the ranking of the list are more worthy of attention. This paper uses the 2021
Fortune 500 data as explanatory variables and applies the Binary Choice Model and the
Order Choice Model to explore the factors affecting the ranking of the list. The results of
the study show that there is a close positive correlation between the country in which the
company is located and the ranking of the company. The country in which the company is
located may be the key factor affecting whether it can be listed on the Fortune Global 500
list and whether it ranks high on the list.

Keywords: Fortune Magazine, Fortune Global 500, Business Location Choice, Location
Choice, Binary Choice Model, Ordered Choice Model
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