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Abstract

This paper takes the Sino-Japanese stone trade as the research object to study the trade
effect of RCEP on it. The relevant theories and RCEP related rules are introduced first
followed by the analysis of the development status of Sino-Japanese stone trade in recent
years. The RCA index of Sino-Japanese stone trade is calculated for the development
characteristics and status of the Sino-Japanese stone industry. Then, by constructing a
SMART model, the trade creation effect and trade diversion effect of RCEP on Sino-
Japanese stone trade under short-term and long-term tax reduction scenarios are simulated
respectively. It is concluded that RCEP will bring significant trade creation and trade
diversion effects to China and Japan, which is generally a negative trade effect for China.
China, however, can formulate relevant strategies to reverse this situation and ultimately
achieve a win-win situation between China and Japan.
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