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Abstract

International division of labor cooperation is a major symbol of economic globalization
which brings horizontal division of labor as well as elaborates vertical division of labor. As
the largest developing country, China plays an important role in the vertical division of labor
with processing trade as the main way to keep up with the global pace. This paper
objectively evaluates the current situation of international processing trade in Zhejiang
Province of China where Guangdong and Jiangsu provinces are used as auxiliary research
objects to compare the differences between the three indicators of proportion of processing
trade, value-added rate of processing trade, and export status of enterprises for the potential
problems in development of processing trade. Through the comparison between provinces,
the processing trade strategy of each province is systematically scrutinized and adjusted in
this study so as to propose targeted and practical suggestions to help China improve the
structure of processing trade, enhance the status of processing trade and enhance the
influence of international trade.

Keywords: OEM, Comparative Advantage, Factor Endowment, The Eclectic Paradigm of
International Production
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