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Abstract

The theory of Preference Similarity holds that international trade is an extension of
domestic trade, and the export structure, flow and volume are determined by the preference
of the country which is determined by the average income level. Substantial trade should
therefore exist in countries with similar needs. Currently, foreign trade of China shows that
the total economic volume is close to that of developed countries, but the average income
belongs to the level of developing countries. Moreover, the nature of trade in different
categories of commaodities varies from country to country, and further verification is needed
on whether the theory of Preference Similarity is true. Based on total GDP and average
income level, this paper discusses the trade structure of general commodities and
information, communication and technology commodities (ICTs) between China and
developing, transition and developed economies from 1995 to 2019. The results show that
the theory of Preference Similarity has a significant lag effect on China’s foreign trade and
can be verified on the trade between China and transition economies in terms of total GDP.
This is true for both general commodities and ICTs.
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