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Abstract

At the beginning of 2020, the COVID-19 broke out unexpectedly and spread rapidly
around the world, which severely affect the world as well as China’s economy. Because of
the restrictions imposed by many countries, personnel cannot go out at will and human
resources cannot move freely. Blocked supply chain between countries makes the trade of
agricultural raw materials more important because of the most basic issues of livelihood.
This paper studies intra-industry trade between China and the world, Asia, East Asia,
Southeast Asia, South Asia, West Asia and Central Asia before the COVID-19 along with
the intra-industry trade index (II'TI) and Overlapping Demand Theory (ODT) to analyze the
regions with the most frequent trade in agricultural raw materials with China. Suggestions
are proposed on China’s trade direction and strategies under COVID-19.

Keywords: COVID-19, Agricultural Raw Materials, Intra-industry Trade, Overlapping
Demand Theory
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World -0.0301 0.8661 -0.1034 0.0352 246.48 12.7859

L 0.9347 0.9166 1.9670
(t-statistics) -0.2158 5.8944  -0.9677  1.0113 0.9481 0.4656

) 0.2785 0.4782 -0.3801 0.0446 930.02 29.8817
Asia 0.8609 0.8223 2.7022

1.6435 3.3456™  -2.2931"  1.1803 2.4135" 0.8179

) 0.5830  0.1608 -0.3116 -0.6439  681.38 876.73
Eastern Asia . X . 0.6572 0.5620 2.1463
2.0656 0.6662 -1.4694  -2.6537 1.8945 2.6094

_ 0.0991  0.0632 -0.5672 0.1046 463.89  88.1391
South-Eastern 07015 0.6186 1.6189

Asia 2.6224* 0.3632 -1.8058 1.0789 2.0123 3.0172*
] 0.1036  0.4225 -0.6393 2.4415 1,871 -3,805
Southern Asia 0.4565 0.3055 1.5817
0.2053 1.7840 -0.4176 0.8220 0.5251 -0.7744
) 1.6390 0.2828 5.6390 -1.5157 -3,220 702.87
Western Asia 0.4990 0.3599 2.3339

2.5060" 1.3051 1.8311 -1.2778 -1.5355 0.8054

. 0.0333 -0.0557 -1.1676 0.6937 -74.21 -87.48
Central Asia 0.8791 0.8456 1.7824
1.3185 -0.2456 -0.8739 1.0699 -0.3820 -0.9809
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