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Review of the Securitization Model of American Automobile Mortgage
Loan and Its Reference to China
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Abstract

In order to solve the problems of high volatility of financing costs and limited financing
channels of automobile finance companies, the securitization of auto loan assets is more and
more widely used. With the vigorous development of China’s automobile industry, the scale
of auto loan asset securitization products is growing rapidly, but the actual application of
auto finance companies to this product still has a lot of room for improvement. This paper
first introduces the history and evolution of American automobile mortgage asset
securitization followed by analyzing the transaction characteristics of American automobile
mortgage asset securitization, including the main sponsors, credit enhancement, credit
rating and so on. In the final section, current situation and problems of asset securitization
of automobile fleet in China are combed for some suggestions.
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