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Abstract

In recent years, China has greatly increased capacity and production for olefins; the
olefins industry (mainly ethylene and propylene) provides critical raw materials for
petrochemical industries, and helps to improve the industrial chains. Since the inception of
the US-China trade conflicts, China’s petrochemical downstreams have taken the major
blows, while the impacts ripples through up to industry upstreams. We study China’s
olefins industry against this backdrop, and use Heckscher-Ohlin Model to explain the
trade pattern. We then offer suggestions for the industry’s on-going developments.

Keywords: US-China Trade Conflicts, Olefins Industry, Petrochemical Industrial Chain,
Heckscher-Ohlin Model
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