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Abstract

For a long time, China’s balance of payments presented “double surplus” of current
account and capital and financial account. Although this in a certain sense can improve
China’s ability to resist external shocks and enhance the international influence of China’s
comprehensive national strength, it also will bring adverse effects on China’s national
economic development. This paper discusses the possibility of China’s “double surplus” in
balance of payments with binary choice models. Results empirically show that China’s
BOP/GDP ratio and USDX can positively increase the probability of China’s double surplus,
while the effective exchange rate and FDI/GDP ratio act inversely. Policy recommendations
on China’s balance of payments are proposed to ensure the sustainable and healthy
development of the national economy.
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