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Abstract

China’s consumption tax plays an important role in guiding national consumption,
optimizing industrial structure and safeguarding fiscal revenue. Due to the rapid
development of society and the widening gap between the rich and the poor, the current
consumption tax has not kept pace with the needs of China’s economic development. After
the completion of “Replacing the Business Tax with a Value-added Tax”, China’s
consumption tax reform is facing unprecedented challenges under the situation of the urgent
need to reconstruct the local tax system. Based on the three functional orientations of
consumption tax, this paper makes an in-depth analysis of the current situation and problems
of the current consumption tax system, and puts forward the path direction of the future
reform of consumption tax in China.
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