2020 £ 10 A T BB AT October, 2020
FEo B4 Journal of Business Innovation Vol. 2 No. 4

https://doi.org/10.52288/jb1.26636204.2020.10.11

ZNHXLEERFRLX deanfl 7@ A4
Monetary Analysis of the Relationship between Economic Growth
and Balance of Payments

@zt 29§
De-LanLi  Yu Wang

#E
Elfrdc 2 f 7 A5z A Ellrfe L anfl o Fip > 4% B 79 354 I E
LAGFHLRRF] S T - %G AL A H A A EF R A AT E (TR o kY AP
2007 #~2018 # %cdf > L f 7 A 4TE LB 0 A 4T S E 4 pow Een%T ik B
KA [ A BT A T e o BT T A AT A RIS AR o
AEZTH X CEP G PR BBl B0 CERFE S FN TR T 5%
MHERFDARZ CBEF RPN R AP P EL P ARG AT
IRl om EEERE AR AR EAA S ARSI H A R 2R T B
DERC A ML H 2 2 AR AW T D AR E RS BERAG BT XL
Elajed ~ 73 ARBELRFR -

X AR Eck T 2T X

Abstract

Monetary approach emphasizes the balance of payments, considering money market
imbalance is the main reason of the imbalances in balance of payments. On the other hand
monetary analysis believes devaluation does not play a role to improve the international
payments. This article selects 2007-2018 quarterly data, which is based on the monetary
approach to analyze the economic growth through the monetary market changes affect the
balance of payments. Based on the basic theory of international balance of payments
monetary analysis, this paper makes an empirical test on how China’s economic growth and
domestic credit affect international balance of payments, and draws a conclusion that the
growth rate of foreign exchange reserves is positively correlated with the economic growth
rate and negatively correlated with domestic credit. The results demonstrated that only Japan
conforms to the theory of monetary analysis, and China, the United States and Germany is
reverse to the monetary analysis model of two basic conclusion. Obtaining the balance of
payments surplus is not all the money market regulation factors, and the different level of
national economic development also be considered in to account. To fundamentally reverse
the imbalance of payments, more attention should be paid to the national balance of
payments and the terms of trade and other essential factors.
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