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Reflection on the Future Trend of China’s Real Estate in Japan’s Real
Estate Bubble
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Abstract

Since the signing of the Plaza Agreement between the US and Japan, the depreciation
of the US dollar and the loss status of the trade export industry have led Japan to implement
quantitative easing monetary policy to avoid risks, which has led to Japan’s excess liquidity
and triggered false phenomenon of large-scale overheated real estate economic investment.
Subsequently, the Bank of Japan used excessive force to stop the expansion of the bubble,
which controlled real estate economy but Japan’s lost decade. The real estate economy in
China has continued to heat up. Housing prices in Shanghai, Beijing and other regions have
even surpassed some developed countries. China’s real estate economic bubble has long
been disputed over time and location. At present, it is generally believed that this
phenomenon is obviously in the commercial real estate of China’s first, second and third-
tier cities. By using the efficacy coefficient, the expected indicators of the real estate bubble
economy in Japan and China are sorted out by calculating and comparing the K values.
Causes for the real estate bubble economy in Japan and China are listed and the resulting
effects are discussed for reasonable policy recommendations.

Keywords: Plaza Agreement, Quantitative Easing Monetary Policy, Real Estate Bubble,
Efficacy Coefficient
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o= FALEFTEE(LR) —e—ik i ARG RFR( )

TR B A 5

Tl S AL AL FEE AR LT
4. ¢ E ST

BN 5 i g ot 3 iF R ek 3 (%)
2007 8.0 5.5 4.5 -40
2008 6.9 5.5 4.5 4
2009 8.1 5.5 4.5 -44
2010 7.8 5.5 4.5 -32
2011 7.5 5.5 4.5 220
2012 7.3 5.5 4.5 -12
2013 7.3 5.5 4.5 -12
2014 7.1 5.5 4.5 -4
2015 7.2 5.5 4.5 -8
2016 7.2 5.5 4.5 -8
2017 13.9 5.5 4.5 276
2018 14.1 5.5 4.5 -284
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PR T T TE W) AR 35k A (%)
2007 21.1 17.6 15.6 -10
2008 9.1 17.6 15.6 230
2009 33.2 17.6 15.6 -252
2010 21.2 17.6 15.6 -12
2011 7.9 17.6 15.6 254
2012 6.5 17.6 15.6 282
2013 9.3 17.6 15.6 226
2014 32 17.6 15.6 348
2015 15.2 17.6 15.6 108
2016 214 17.6 15.6 -16
2017 11.8 17.6 15.6 176
2018 1.5 17.6 15.6 382
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2007 9.36 6.5 5 -16.27
2008 9.77 6.5 5 -27.20
2009 10.38 0.5 5 -43.47
2010 11.68 0.5 5 -78.13
2011 12.63 6.5 5 -103.47
2012 13.29 0.5 5 -121.07
2013 14.45 6.5 5 -152.00
2014 14.76 6.5 5 -160.27
2015 14.00 0.5 5 -140.00
2016 17.20 0.5 5 -225.33
2017 17.40 6.5 5 -230.67
2018 25.70 6.5 5 -452.00

FAL KR E RIS R (2019)
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