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Abstract

With the continuous development of China’s economy, under the general trend of RMB
internationalization and the increasing opening of the capital account, formulating
reasonable economic policies to promote stable economic development is a major issue
facing China at this stage. It is of great practical significance to study the choice of China’s
economic system from the perspective of the Impossible Trinity. From a historical point of
view, this paper expounds the theoretical basis and causes of the Impossible Trinity, and
analyzes the theoretical existence, non-angular solution expansion and “trinity” choice in
combination with the actual situation in China. Based on the framework of the Impossible
Trinity, in connection with the strategic background of the “Belt and Road” and the process
of RMB internationalization, the applicability of China’s past economic policies in the new
era is discussed. The multi-regression model is used to conduct empirical analysis of the
influencing factors of capital account openness. Relevant conclusions and suggestions are
proposed to provide certain references for China’s “trinity” choice in the new era, encourage
the stable opening of the capital account, and promote the further integration of the domestic
economy into the world economy.

Keywords: Impossible Trinity, Exchange Rate System, Monetary Policy, Capital Account
Openness
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