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Abstract

The concentration of trade markets is conducive to partnership stability and price
advantage. Trade is too dependent on several major markets, however, will form
monopolies that results in its control of the market and prices, and even attaching
unreasonable requirements. The market diversification strategy is conducive to the pursuit
of favorable terms of trade in international trade and ensures a proactive position in
international exchange and competition. This paper uses the relevant trade data of ASEAN
countries from 1995 to 2020 to analyze the trade concentration and dispersion of the ten
ASEAN countries under the global value chain. The real exchange rate (RER) is linked to
test the causal relationship between the trade index of import and export concentration index
and the dispersion index together along with FDI (the key tool for global value chain
participation) and GDP as the control variables. In this paper, the interaction between
variables is studied by establishing a VAR model through the cointegration test, the Granger
causality tests and the impulse response analysis. The results show that in the ten ASEAN
countries, the real exchange rate has an impact on the import and export concentration and
dispersion index in some countries, and the import and export concentration and dispersion
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index also have an impact on the real exchange rate in some countries, which is one-way
rather than two-way, so the role of the exchange rate in promoting exports and in the
macroeconomic adjustment process needs to be carefully reassessed.

Keywords: Global Value Chain, Import and Export Concentration Index, Import and Export
Dispersion Index, Real Exchange Rate, Foreign Direct Investment
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