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Abstract

With the Covid-19 epidemic, consumer market has weakened as demands for clothing
have dropped, and the textile industry has faced with problems of overstocked inventory
and large price fluctuations of raw materials. Cotton futures, cotton yarn futures, PTA
futures and the newly-launched staple fiber futures in China's futures market provide
solutions for textile enterprises to raw material procurement problems. At current, many
China’s domestic textile production enterprises have used futures to avoid risks, but in
Fujian, where the textile industry is well-developed, many enterprises hold prejudice to the
use of textile futures. We find that the textile industry in Fujian, although its overall
development trend is good, lacks in the capacity to hedge risks, and the use of textile futures
should be in its financial toolbox. We provide cases of leading textile enterprises that use
textile futures to hedge risks, so as for the Fujian textile industry to learn and improve its
ability to hedge risks.

Keywords: Fujian textile industry, textile futures, risk management
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