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Abstract

Since the Tang Dynasty, China and India have conducted frequent trade exchanges,
and the Silk Road has become an important channel of trade between the two countries. At
the same time, consumers in the two countries also have more similar demand preferences,
which plays a positive role in promoting the development of intra-industry trade. Both
countries have ushered in a period of vigorous development in the textile industry, and the
development of intra-industry trade is also very rapid, which continuously promotes the
continuous rise of trade economy and trade level of the two countries. In 1995, bilateral
trade stood at US $1.163 billion. Two decades later, it exceeded US $70 billion in 2014 and
reached US $91.36 billion in 2019, representing an annual growth of 1.6%. The trade
volume between China and India is far behind that of other developed countries. However,
the economic and trade between the two countries is developing rapidly. China and India
are both populous countries in the world relatively larger market shares, and the trade
development prospect between China and India is very broad. With the continuous political
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exchanges between China and India in recent years, their economic exchanges are also
constantly strengthened. The development of intra-industry trade can be better promoted
and plays a certain positive role in the development of bilateral trade. Based on the analysis
of the change of G-L index of Sino-Indian textile intra-industry trade and various factors
affecting the textiles of the two countries, this paper makes an in-depth study of the
development trend of Sino-Indian textile intra-industry trade. The results reveal that the
main influencing factors are the difference of per capita GDP between China and India, the
trade balance of net exports between the two countries, the scale of production, foreign
direct investment and the degree of openness of the two countries. The research results can
better improve the trade environment between the two countries, further adjust the industrial
structure, and promote the realization of trade liberalization in the two economies.
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