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Abstract

The COVID-19 pandemic is inflicting high and rising costs worldwide. Slowing the
spread of the virus requires isolation, lockdowns, and widespread closures to business
activities but results in severe impact on economic and trade activities. The global economy
is projected to contract sharply by 3 percent in 2020, much worse than during the 2008
financial crisis. Substantive and targeted fiscal, monetary and financial market measures to
support affected households and businesses and maintain economic relations throughout the
closure period are essential for the gradual normalization of activities once the pandemic
weakens and containment measures are lifted. Assumes that the pandemic fades in the
second half of 2020 and regulations can be phased out, the global economy is expected to
grow by 5.8% in 2021 as economic activities are normalized and helped by policy support.
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